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Agenda

* Thank you and welcome
* Please check your email for PowerPoint

* Review of GASB Statements discussed at
previous conferences. Statements 84, 87 and 96

* GASB Statement 99 Omnibus 2022

* GASB Statement 100 Accounting Changes and
Error Corrections

* GASB Statement 101 Compensated Absences
* GASB Statement 102 Certain Risk Disclosures

* Question of the Day---Internal Controls for ( : J
electronic payment processing systems.




GASB Statement No. 84
Fiduciary Activities

[ssued January 2017

Effective Date: Periods
beginning after December 15,
2018 (FY20)




Fiduciary Activities

* What: The Board issued Statement 84 in January 2017 to
clarify when a government has a fiduciary responsibility
and is required to present fiduciary fund financial
statements

* Why: Existing standards require reporting of fiduciary
activities but do not define what they are; use of private-
purpose trust funds and agency funds is inconsistent;
and business-type activities are uncertain about how to
report fiduciary activities

* When: Effective for reporting periods beginning after
December 15, 2018 (FY20).




GASB Statement No. 87 Leases

[ssued June 2017
Effective Date: Periods

beginning after December 15,
2019 (FY22)




L.eases

* What: In June 2017, the GASB issued Statement 87,
which establishes revised standards on lease
accounting and financial reporting.

* Why: The previous standards had been in effect for
decades without review; FASB/IASB joint project
updated their lease standards; opportunity to
increase comparability, usefulness of information,
and reduce complexity

* When: New standards are effective for reporting
periods beginning after December 15, 2019. Earlier
application is encouraged. [ 6 J




GASB Statement No. 96
Subscription-Based
Information Technology

Arrangements

[ssued May 2020
Effective Date: Periods beginning
after June 15, 2022. (CY23)




Statement 96 on SBITAS

What?

The Board issued
standards related
to reporting
subscription-
based information
technology

arrangements
(SBITAs), such as
cloud computing
contracts

Why?

Stakeholders
were concerned
that those
transactions were
be covered by the
guidance in
Statements 51 or
87; diversity
existed in practice

When?

Effective for fiscal
years beginning
after June 15,
2022, and all
reporting periods
thereafter

Earlier application
is encouraged




Statement 96 on SBITAs

A subscription-based information technology arrangement (SBITA) “is a
contract that conveys control of the right to use another party’s (a SBITA
vendor’s) IT software, alone or in combination with tangible capital assets
(the underlying IT assets) as specified in the contract for a period of time in
an exchange or exchange-like transaction.”

To determine whether a contract conveys control of the

right to use the underlying IT assets, a government
should assess whether it has both:

» The right to obtain the present service capacity from use
of the underlying IT assets as specified in the contract

» The right to determine the nature and manner of use of
the underlying IT assets as specified in the contract.




GASB Statements
Effective Dates

June 30: Fiscal Year 2024

» Statement 99 — omnibus 2022 (financial guarantees and
classification of derivatives)

» Statement 100 — accounting changes and error corrections
* |G 2021-1 — update (5.1)
* |G 2023-1 - update

June 30: Fiscal Year 2025

» Statement 101 — compensated absences
» Statement 102 — certain risk disclosures




GASB Statement No. 99

AR 2022 Governmental
Accounting Standards Series

Statement No. 99 of the
Governmental Accounting
Standards Board

Omnibus 2022

GASB

GOVERNMENTAL ACCOUNTING STANDARDS BOARD
OF THE FINANCIAL ACCOUNTING FOUNDATION




Omnibus 2022

What?

Practice issues
identified during
implementation
and application of
certain GASB
Statements and

accounting and
financial reporting
for financial
guarantees

Why?

Omnibus
Statements are
Issued to
address issues
In multiple
pronouncements
that, individually,
would not justify
a separate
pronouncement

When?

Various effective
dates:

1) Upon issuance

2) Fiscal years
beginning after
June 15, 2022

3) Fiscal years
beginning after
June 19, 2023




General Omnibus Topics

Financial Guarantees

Other Derivative Instruments

Extended Use of LIBOR

Leases, PPPs, and SBITAS

Technical Updates/Corrections




General Omnibus Topics
Leases, PPPs, and SBITAs

Remeasurement of certain assets and liabilities (ALL)

» Should not be (instead of is not required to be) remeasured solely for
a change in an index or rate used to determine variable payments

’Option to Terminate (ALL)

 Unconditional right that exists within the contract - the right to terminate
due to the action or inaction of the other party is not an option to
terminate

* For leases only - the option to purchase the underlying asset would be
considered an option to terminate for purposes of measuring the lease
term

Short-term Leases and SBITAs

* Modified short-term leases or SBITAs should be remeasured from the ( 14 ]
inception of the lease or SBITA (classify out if maximum possible term
exceeds 12 months)




General Omnibus Topics

Leases, PPPs, and SBITAs (cont.)

Variable Lease Payments

« Variable lease payments, other than those that depend on an
index or rate or those that are fixed in substance, should not be
included in the measurement of the lease liability.

Lease Incentives

 Anincentive includes the assumption of or an agreement to pay a
lessee’s preexisting lease obligation to a third party

| PPP Remeasurement

« The receivable for the underlying PPP asset should be remeasured
if there is a change in the PPP term

« Deferred outflow of resources should be adjusted by the same ( 15 J
amount as any remeasurement change to the liability for the
underlying PPP asset







GASB Statement No. 100—Accounting
Changes And Error Corrections (FY24)

June 2022 Governmental
Accounting Standards Series

Statement No. 100 of the
Governmental Accounting
Standards Board

Accounting Changes and

Error Correc tions

G/SB

GOVERNMENTAL ACCOUNTING STANDARDS BOARD
OF THE FINANCIAL ACCOUNTING FOUNDATION




What?

' Based on a

reexamination of the
requirements in
Statement 62, the
Board has replaced
the guidance that
previously existed in

Statement 62 with
new standards for
accounting changes
and error
corrections.

Why?

The previous
guidance was
based on several
sources of
accounting
standards, some of
which had been
superseded, and
much of which was
been in effect
without review by
the GASB for
decades.

GASB Statement No. 100—Accounting
Changes And Error Corrections

When?

Effective for changes
made in fiscal years
beginning after June
15, 2023, and all
reporting periods
thereafter.

Earlier application is
encouraged.




GASB Statement No. 100—Accounting
Changes And Error Corrections

Classification
W
Accounting changes Correction of an error in

previously issued

financial statements
Change in accounting

Change in accounting
estimate




GASB Statement No. 100—Accounting
Changes And Error Corrections

Change in Accounting Principle

" A change in accounting principle results from either:

- A change from one generally accepted accounting principle to another that is justified
on the basis that the newly adopted accounting principle is preferable
+ Preferability based on the qualitative characteristics of financial reporting

- Implementation of new pronouncements




GASB Statement No. 100—Accounting
Changes And Error Corrections

Accounting Estimates

* Accounting estimates are:

- Amounts subject to measurement uncertainty that are recognized or disclosed in basic
financial statements

- Outputs determined based on inputs such as data, assumptions, and measurement
methodologies




GASB Statement No. 100—Accounting
Changes And Error Corrections

Change in Accounting Estimate

= A change in accounting estimate occurs when the inputs
change

- Inputs include data, assumptions, and measurement
methodologies

= Changes in inputs result from:
- Change in circumstance
- New information
- More experience

* Change in measurement methodology should be justified on
the basis that new methodology is preferable

22 J
- Based on qualitative characteristics of financial reporting {




GASB Statement No. 100—Accounting
Changes And Error Corrections

Change to or within the financial reporting Entity

» Addition/removal of a fund that results from movement
of continuing operations within the primary
government, including it blended component units

* A change in the fund presentation as major to nonmajor

* Addition/removal of a component unit (except for
acquisitions, mergers, and transfers of operations, and
Statement 90 component units)

* Change in presentation (blended or discrete) of a
component unit




GASB Statement No. 100—Accounting
Changes And Error Corrections

Correction of an Error

* An error results from:

- Mathematical mistakes

- Misapplication of accounting principles

- Oversight or misuse of facts that existed at the time the
financial statements were issued about conditions that existed

as of the financial statement date

» Facts that could reasonably be expected to have been obtained and
taken into account at that time about conditions that existed as of

the financial statement date [ 24 J




GASB Statement No. 100—Accounting
Changes And Error Corrections

Accounting for Accounting Changes and Error
Corrections

Reported retroactively by restating prior

Change in accounting periods presented, if practicable
principle If not practicable, restate beginning balances
of current period

m + Reported prospectively
estimate + Recognized in current-period flows

Change to/within the + Reported by adjusting current period beginning
reporting entity balances

. * Reported retroactively by restating prior
(25)




GASB Statement No. 100—Accounting
Changes And Error Corrections

Display

Shown separately

- Aggregate amount of adjustments to and restatements of beginning
balances should be displayed for each reporting unit




GASB Statement No. 100—Accounting
Changes And Error Corrections

Note Disclosures

Disclosures vary depending on the type of item,
but common disclosures include:

The nature of the change or error and its
correction
Reason for the change

The effects on beginning net position, fund
balance, or fund net position, as applicable,
presented in a tabular format




GASB Statement No. 100—Accounting
Changes And Error Corrections

RSI and SI

The Statement addresses how to present in RSI| and
S| information that is affected by an accounting
change or error correction

Periods earlier than Periods earlier than
those presented in basic those presented in basic
financial statements financial statements
should not be restated should be restated for

for changes in error corrections, if
accounting principles practicable




GASB Statement No. 101 Compensated
Absences (FY25)

June 2022 Governmental
Accounting Standards Series

Statement No. 101 of the
Governmental Accounting
Standards Board

Compensated Absences

GASB

GOVERNMENTAL ACCOUNTING STANDARDS BOARD
OF THE FINANCIAL ACCOUNTING FOUNDATION




GASB Statement No. 101 Compensated
Absences

What? Why? When?

Effective for
fiscal years
beginning after
December 15,
2023.

The Board has Areview of
amended Statement 16
existing indicated
guidance for opportunities for
compensated improvement
absences and additional

guidance for
certain types of
leave

Earlier
application is
encouraged




GASB Statement No. 101 Compensated

Absences
Scope and Applicability

« Leave for which employees Vacation and sick leave

may receive one or more: Paid time off (PTO)
« Cash payments when the Holidays
leave is used for time off Parental leave

* Other cash payments, Certain types of sabbatical
such as payment for leave

unused leave upon
termination of
employment

* Noncash settlement, such
as conversion to
postemployment benefits




GASB Statement No. 101 Compensated

Absences

Recognition Criteria — Leave that has
not been used

Leave is attributable to services already rendered

* Employee has performed the services required to earn the
leave

Leave accumulates

¢ Can be carried forward from reporting period when earned
to a future reporting period when it will be used or
otherwise paid or settled

Leave is more likely than not to be used for time off or
otherwise paid or settled

 Likelihood of more than 50 percent




GASB Statement No. 101 Compensated
Absences

Exceptions to the General Recognition Approach

Leave more likely than not to be settled through conversion to defined benefit

postemployment benefits

« Excluded from liability

Leave that is dependent upon the occurrence of a sporadic event
that affects a relatively small proportion of employees in any
particular reporting period

« Recognize liability when leave commences

- Parental leave, military leave, jury duty recognized when
commences

« Not sick leave or sabbatical leave

Unlimited leave and holiday leave taken on specific date

« Recognize liability when used




GASB Statement No. 101 Compensated
Absences

Measurement

-

Generally the
employee’s
pay rate at

financial

\reporting date

~

Exception:
more likely
than not to be
paid at a
different rate
\ _J




GASB Statement No. 101 Compensated
Absences

Leave Used But Not Paid

Liability for amount
of cash payment or
noncash settlement

Include applicable
salary-related
payments




GASB Statement No. 101 Compensated
Absences

Note Disclosures and Effective Date

* Note disclosures
- No new note disclosures

- Exceptions to existing long-term liability disclosures for
compensated absences:

» Option to present net increase or decrease with indication that it is a
net amount

* Not required to disclose governmental fund used to liquidate

» Effective date
- Fiscal years beginning after December 195, 2023




GASB Statement No. 102 Certain Risk
Disclosures (FY25)

EMBER 2023 Governmental
Accountmg Standards Series

Statement No. 102 of the
Governmental Accounting
Standards Board

Certain Risk Disclosures

G/SB




GASB Statement No. 102 Certain Risk
Disclosures

Statement 102: Certain Risk Disclosures

A A N\

What? Why? When?

The Board has Stakeholders asked
established the GASB to
requirements to address this issue
disclose certain
risks faced by
governments

Approved Iin
December 2023




GASB Statement No. 102 Certain Risk
Disclosures

Scope: Concentrations and Constraints

Concentrations: lack of diversity in an aspect of a significant inflow or outflow

of resources

* For example, the composition of (1) employers, (2) industries, (3) inflows of resources, (4)
workforce covered by collective bargaining agreements, (5) providers of financial resources,

and (6) suppliers of material, labor, or services

Constraints: limitations imposed by an external party or the government’s

highest level of decision authority

* For example, (1) limitations on raising revenue, (2) limitations on spending, (3) limitations on
the incurrence of debt, and (4) mandated spending

Concentrations and constraints limit a government’s ability to
acquire resources or control spending.




GASB Statement No. 102 Certain Risk
Disclosures

Disclosure Criteria

Disclosures would be required when a government

determines that:

» A concentration or constraint is known to the government prior
to the issuance of financial statements

» The concentration or constraint makes the reporting unit
vulnerable to the risk of a substantial impact

» An event or events associated with the concentration or
constraint that could cause the substantial impact have
occurred, have begun to occur, or are more likely than not to

begin to occur within 12 months of the date the financial [ 40 ]
statement are issued.




GASB Statement No. 102 Certain Risk

Disclosures

Provide information in sufficient detail to enable users to
understand the nature of the circumstances and the
government’s vulnerability to the risk of the substantial

impact:

| 'Description of the
concentration or
constraint

\

[ If they have

occurred,
description of
each event
associated with

the concentration
or constraint that
could cause a
substantial impact

' Description of

actions taken by
the government
to mitigate the
risk (Only actions
that have happened
- no disclosure if
just plan is in place
— something has to

| have been done)




Question of the Day

What internal controls are in
place at your School District for
electronic payment processing
systems?
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