SCHOOL SPRING ASBO 2007

GASB UPDATE

You may read up on the following at www.gasb.org
GASB adds project to assist governments that choose to report performance information

News Release 04/06/07



Specifically, the project, known as Service Efforts and



Accomplishments (SEA) Reporting, will help governments



report the measures they develop and use to gauge the



outcomes they achieve in pursuit of their public policy goals.



P.S. – You may also go to www.gfoa.org to read up on how



the municipalities and others are against this proposal.

Conceptual framework - - recognition and measurement attributes


Deliberations Scheduled to Begin in August 2007



To develop recognition criteria for whether information should



be reported in local government financial statements and when that


information should be reported.  The measurement attribute 



(historical or fair value) would also be considered.

Economic condition reporting - - Phase III

Research Being Conducted



The principal focus of the third phase is to consider whether



any additional economic condition information should be 



required or encouraged for inclusion in a government’s 



financial report.

Fund balance reporting


Deliberations Scheduled to Begin in April 2007



Is fund balance reporting meeting the needs of users and



are changes needed to improve the usefulness of fund 



balance information?

Intangible Assets


Exposure Draft Issued December 27, 2006



To clarify the definition of intangible assets and to provide


guidance on the appropriate reporting of different types of these 



assets.  This would include considering alternative methods to



recognize write-downs (amortization).  Discussion surrounds



easements, software, water rights, goodwill and patents.

Statement 45 Other Post Employment Benefits (OPEB)

> 100M
for periods beginning after December 15, 2006

10-100M
for periods beginning after December 15, 2007


<10 M

for periods beginning after December 15, 2008 



I plan on doing regional workshops on OPEB late summer or fall



of 2007.  This standard applies if you are a school that allows



retirees to stay on your health insurance plan…..even if they pay



their own way.  There are other applications, but health insurance



is the main one.

SAS 112

Effective for periods ending on or after December 31, 2006, the American Institute of Certified Public Accountants (AICPA) issued its Statement on Auditing Standards (SAS) No. 112, Communicating Internal Control Related Matters Identified in an Audit.
This new standard requires the auditor to report in writing to management and the governing body any control deficiencies found during the audit that are considered significant deficiencies and/or material weaknesses.  Previously you may have heard your auditor use the term “Reportable Condition”.  This term is no longer used as it has been replaced with the term “Significant Deficiency”.  Also, previously auditors could give “oral recommendations” for some control weaknesses.  This standard takes a tremendous amount of the judgment out of the auditor’s hands forcing them to have written communication of significant deficiencies and material weaknesses.  As a result, the number of findings relating to control weaknesses is expected to go up.
One of main areas that you will probably see findings increase is in the “internal control” area.  Understand that the “auditor” cannot be a part of the school districts internal controls.  It is the school district’s responsibility to design, implement and monitor proper internal controls.
What can your entity do to prepare for SAS 112? A) Educate yourself—talk about controls at your monthly meetings, Google key sites regarding new standards, increase the understanding of your financial statements and related disclosures;  B) talk to your previous auditor about improvements that could be made, what were the “orals” from the last audit, develop an understanding of the “audit adjustments” that were made during the last audit;  C) educate your governing body—forewarn them that this standard is coming, encourage them to be a larger part of the control system.
ADMISSIONS
13-16-1.   Sources of school district funds. School district funds are all moneys received by the school district or schools within said district or as a result of an activity carried on by the said school. Said funds come from the following sources: taxes, income from school property; school district borrowing through bonds or promissory notes; funds received from federal, state, or other political subdivisions; funds received from individuals or organizations through paid admission, payments for materials or services, gifts, or trusts; funds received from fines and penalties; and any other funds received by the school district or schools from any other source.
SB 195 of the 2007 Session:

Section  1.  That chapter 13-16 be amended by adding thereto a NEW SECTION to read  as  follows:
     Any member school of an association provided for in §  13-36-4 to which control, supervision, and regulation of high school interscholastic activities has been delegated, may, during each school year, allow any portion of the admissions fees collected at a single event in each activity recognized by the association to be used by a local organization that supports local interscholastic activities. The portion of the admissions fees provided to the local organization shall be used for a purpose that is approved in advance by the local school board, and may be used for a local endowment fund that is dedicated to assisting the local school district with its educational needs. The local organization shall maintain complete records of the admissions fees it receives, and shall provide a report to the local school board detailing the specific use of the admissions fees.
The SD High School Activities Association is involved in but not limited to the following activities:



Athletics



Speech



Music



Student Council



Publications

To assist in determining if an activity is a “school event” or a private activity, one should consider the following:  (these are not intended to be a complete list of considerations and weighting of the following factors will vary depending on the event under consideration)

Required attendance


Control, Supervision


Board Approval


Instructor Paid by School


Insurance


Source of Revenue to cover costs
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